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LIMITED PARTNERSHIPS BILL 2016 

First Reading 

Bill read a first time, on motion by Mr A. Krsticevic (Parliamentary Secretary). 

Explanatory memorandum presented by the parliamentary secretary. 

Second Reading 

MR A. KRSTICEVIC (Carine — Parliamentary Secretary) [6.01 pm]: I move — 

That the bill be now read a second time. 

The purpose of the Limited Partnerships Bill 2016 is to repeal and replace the Limited Partnerships Act 1909. 
The state government’s purpose in introducing the bill is to rewrite existing legislative provisions that govern the 
formation of limited partnerships to provide a new and more modern legislative framework, as well as to 
introduce a new form of limited partnership—the incorporated limited partnership. 

The act is over 100 years old and has not been the subject of significant reform during that time. The state 
government believes that the time has come to modernise the law to enable Western Australian investors to 
invest venture capital into innovative businesses. This sentiment is echoed in the recently tabled Economics and 
Industry Standing Committee report “Growing WA through Innovation: The Western Australian Government’s 
role in fostering innovation to expand and diversify the economy”, which recommended that the state 
government, as a priority, complete the review of the act and introduce legislation to amend the act to allow the 
formation of venture capital limited partnerships in Western Australia. 

Limited partnerships are a special statutory form of partnership designed to facilitate business investment. The 
special feature of a limited partnership is that at least one of the partners in the partnership is a limited partner 
whose liability under the partnership is limited to the amount of their capital contribution to the partnership. 
Because of their unique structure, limited partnerships provide an attractive investment vehicle for investors. In 
particular, the structure has come to be favoured by the venture capital investment industry, in part because of 
taxation treatment of investments into limited partnerships. In order to take advantage of the taxation benefit, 
however, venture capital investors must invest through a limited partnership structure registered under state 
legislation. 

As the act has not been amended in over 100 years, the primary purpose of the bill is to provide investors in this 
day and age with the certainty they require with regard to their limited liability. In addition, and as part of the 
modernisation of the regulatory framework, the bill will also provide for the registration of incorporated limited 
partnerships—a new modern limited partnerships structure developed specifically for use with the 
Venture Capital Act 2002. By allowing incorporated limited partnerships to register in Western Australia, 
a barrier to venture capital investment in Western Australia will be removed. 

The reforms in this bill are long overdue. The time has now come to modernise the act and enable 
Western Australian investors to invest venture capital into innovative businesses with the security of knowing 
that there is a best-practice regulatory structure in place. The state government is a strong supporter of 
innovation and these reforms are in line with the state government’s commitment to foster a culture of 
innovation in Western Australia. I commend the bill to the house. 

MR P.C. TINLEY (Willagee) [6.03 pm]: I rise on behalf of the opposition to provide full support for the 
passage of the Limited Partnerships Bill 2016. I thank the government, the Leader of the House and, of course, 
the opposition’s shadow Minister for Commerce, Hon Kate Doust, for allowing the bill to get through the house. 
The member for Bateman approached me about it this afternoon. There was a real risk that this bill would not 
pass this place prior to the proroguing of Parliament and that there would be a further delay to what is seen on 
this side, and on all sides, as being not the silver bullet, but a big step forward in providing some relief for people 
who put capital at risk in the early stage of investment in innovative business ideas, not just necessarily around 
inventions themselves but innovation and innovation businesses generally. I sat on the Economics and Industry 
Standing Committee that produced the report, but finding this was by no means original to our committee. This 
has been a longstanding concern of both the sector and those who are particularly interested in providing 
a flowthrough opportunity that in some way assists in the management of the downside risk of investing in these 
early stages. I note that in our investigations, the committee found that the most recent discussion paper put 
out—there is a long list of them—by the Department of Commerce was in 2013. Although it received only 
a modest number of submissions, the submissions made were quite significant submissions and represented 
a large amount of early stage capital that was in the jurisdiction of Western Australia, and there was one from the 
national side. 
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Venture capital and venture capital managers are very rare in Western Australia. There are only 12 venture 
capital managers nationally and two are in South Australia. I am talking about general venture capital, not 
normal funds representing large sovereign funds and other endowments. This is a very important step, in my 
view, in sending a signal to the market that Western Australia is very much open for business and very much 
looking to diversify in all aspects across our economy to ensure that the risk is in some way managed and attracts 
more capital potentially from our north, dare I say. There is a lot of pent-up capital in our time zone. As of last 
quarter, China is now a net exporter of capital; by value, it is its largest export. That will not just slow down. 
This, as I said, is not a silver bullet. It is a step in the right direction. It is not the end; it is the beginning of the 
conversation in which we can reach out and turn the light on brighter—because it is always on—to the globe and 
our region and let them know that we are open for business and ready to accept investment in the early stages in 
whatever form it can take. I commend the bill to the house. 

MR I.C. BLAYNEY (Geraldton) [6.07 pm]: I am very happy that the Limited Partnerships Bill 2016 is going 
through at such a late hour. The bill will make a big difference. It is a very positive way to see out the year and 
the Parliament with bipartisan support for a measure that was recommended by one of our bipartisan committees. 
I am slightly disappointed that the government did not endorse creating a direct agreement with Israel for the 
purposes of innovation, but that is something for me to pursue next term if I am here in this Parliament. 
Innovation means being a bit bold and this is a really great step for Western Australia. 

MR A. KRSTICEVIC (Carine — Parliamentary Secretary) [6.08 pm] — in reply: I thank the member for 
Willagee and the opposition for their support of the Limited Partnerships Bill 2016. I also thank the member for 
Bateman for helping me to get it over the line today. It is obviously a great way to finish off the year and I look 
forward to the break. I wish everyone a great break and a great Christmas, and I hope everyone wins their seat at 
the next election. 

Question put and passed. 

Bill read a second time. 

Third Reading 

Bill read a third time, on motion by Mr A. Krsticevic (Parliamentary Secretary), and passed.  

The SPEAKER: I will move to the Leader of the House, but first I have messages. The upper house is, to use an 
Australian saying, cooking with gas! 
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